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Our Chaimrman Dr. Palani G Perasamy was confarred with
Dr. N. MAHALINGAM AWARD during March, 2014 for recognition of his
outstanding contributions as entrapreneur, aducationist, academician and
outstanding commitment to soclal, economic and educational developmeant,

Honourable Prime Minister Shri. Narendra Modi, our special
guest at Le Meridien, Colmbatore during his campaign was
received by Shri, A, Sennimalai, Managing Director.
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NOTICETO SHAREHOLDERS

NOTICE is hereby glven that the TWENTY-EIGHTH Annual General Mesting of the
Mambars of the Company will be held at "Le Royal Meridien®, No.1, G.S.T. Road,
5t. Thomes Mount, Chennai- 600 018 on Tuesday, the 30th September 2014 at 11,30
AM. to transact the following business.

ORDINARY BUSINESS

1%

To receive, consider and adopt the audited Financial Statements as on 31st March 2014
and the reports of the Directors and Auditors.

2. To appoint a Director in place of Dr Palani G Periasamy, (holding DIN —00081002) who

retires by rotation at this Annual General Meeting and belng eligible offers himaslf for
re-appointment.

Toappoint a Director in place of Mr. K. Kandasamy (holding DiN -00277906) wha retires by
rotation at this Annual General Meeting and being eligible offers himsalf for re-appointment
To appoint M/s Aambrish & Co., Charlered Accountants, Chennai (Firm Regn.No.
DO30178) as Statutory Auditors and to suthorize the Board of Directors to fix thelr
remuneration.

SPECIAL BUSINESS

5.

E%

To consider and, if thought Tit, to pass with er without modification the following resolutlon
as a Special resolution.

“RESOLVED THAT pursuant to Sactions 42,71 of the Companies Act, 2013 (including any
statutory modification or re-enactment thereof for the time being in force), and Rules
made thersunder, the provisions in the Memorandum of Association and Articles of
Association of the Company, provisions of all other applicable laws and regulations, of the
Company and all other concerned staiutory and other authorities to the extent necessary,
and further subject to such conditions and medifications as may be prescribed, stipulated
or imposed by any of tham while granting such approvals, consents, parmissions and the
like, approval of the shareholders is hereby granted to issue 670 (Six Hundred and
Sevanty) secured redeemable non-convertible debentures of the face value of
Rs.10,00,000/- {Rupaes Ten Lakhs only) each for cash aggregating to Rs. 67,00,00,000/-
(Rupees Shty Seven crores) ("Debentures") on a privata placament basis.

To consider and, If thought Tit, to pass with or without modification the following resolution
asan Ordinary resolution.

RESOLVED THAT pursuant to the provisions of Sectlons 148, 150, 152 and any other
applicable provisions of the Companies Act, 2013 and the rules made thereunder
(including any statutory modification(s) or re-enactment thereof for the time being in force)
read with Schacule IV to the Companies Act, 2013, Mr C Ramachandran, (holding DIN
D0050B83), a Director of the Company whase pariod of offica was liabla to determination
by retirement of directors by rotation as per Section 255 and 256 of the Companies
Act, 1858, and In whosa casa requiemeants of Saction 160 of the Companles Act, 2013
have been complied with be and is hereby appointed as an Indspendent Director of the
Company to hold office for a term of five consecutive years from 30.09.2014 10 29.00.2018,
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To consider and, if thought fit, to pass with or without modiication the following resolution
as an Ordinary resoclution.

RESOLVED THAT pursuant to the provislons of Sections 148, 150, 152 and any other
applicable provisions of the Companies Act, 2013 and the rules mada thareunder (including
any statutory modification(s) or re-enactment thereof for the time belng In force) read with
Scheduls IV to the Companies Act, 2013, Or A Sakthivel, (holding DIN 00027485 a Director
of the Company whose period of office was liable to determination by retirement of directors
by rotation as per Section 2565 and 256 of the Companies Act, 1956, and in whose case
reguirements of Section 160 of the Companies Act, 2013 have been complied with be and
is hereby appoinied as an Independent Director of the Gompany to hold office for a term of
five conaecutive years from 30.09.2014 to 28.08.2019,

To consldar and, if thought fit, to pass with or without modification the following resolution
&s an Ordinary Resolution.

RESOLVED THAT pursuant to the provisions of Sections 148, 150, 152 and any other
applicable provisions of the Companies Act, 2013 and tha rules mada thersunder (including
any statutory modification{s) or re-enactmant thereof for the tima belng in force) read with
Schedule IV to the Companles Act, 2013, Dr M C Thirumoerthi, (holding DIN 00129814 a
Director of the Company whose period of office was liable to determination by retiremant of
directors by rotation as per Section 255 and 256 of the Companies Act, 1858, and inwhosea
case requirements of Section 180 of the Companles Act, 2013 have been complied with be
and is heraby appointed as an Independent Director of the Company to hold office for a term
of five consecutive years from 30.08.2014 10 28.08.2018.

MNOTES

2

A member entitled to attend and vote at the meating is entitied to appoint a proxy to attend
and vote instsad of himself and the proxy need not be a member. A form of proxy s
enclosaed, and i intended 1o be used , should be returnad to the company duly compisted
not less than 48 (forty eight) hours before the aforesaid meeting. A person can act as a praxy
on behalf of members not exceading fifty and holding in the aggregate not more than ten
percent of the total share capital of the Company carrying voting rights. A member holding
more than ten percent of the total share capital of the Company carrying voting rights may
appoint a single parsan as proxy and such person shall not act as a proxy for any other
person or shareholder.

Corporate members intending to sand their authorized representatives to attend the
Mesting are requested to send to the Company a certified copy of the Board Resalution
authorizing their representative to attend and vote on their behalf at the Mesting.

All documents referred to in the notice and In the accompanying explanatory statement are
open for inspection at the registered office of the Company during office hours on all
working days, sxcept Saturday and holidays, between 10.00 AM. and 5.00 PM up to tha
date of the Annual general meating.
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4. Shareholders are requested to intimate changes in thelr address, If any, quoting the folio
number to the Company.

5. The Explanatory Statement pursuant to Saction 102 (1) of the Companies Act, 2013, In
respect of the special business set out against ltems 5,6,7,8 is given below and forms part of

this notice
By order of the Board
for Appu Hotels Limited
Placa: Chennal - 34 M Subramanian

Date : 27.08.2014 President (Gorporate Affairs)

EXPLANATORY STATEMENT UNDER SECTION 102 OF THE COMPANIES ACT, 2013.

ltamMNo.5
The Board of Directors of the Company had earller In lis meeting held on 14.03.2014
dacided to bomow manay by issue of secuned redeemable non-convertible debentures is on
& private placement basis to the value of Rs,67 crores and had Initieted action to lssus the
information memorandum and offer to selactad Investors during March 2014, The offar was
kept open till 20.06.2014 and the allotment was effected on 20.06.2014 on receipt of the
subscription amount, after Section 42 and 71 of the New Companies Act 2013 had come
into effect from 01.04.2014. Rule 14(2) of the Companies (Prospectus& Allotment of
Securities) Aules 2014 requires that private placement of securities require previous
approval of shareholdsrs by a Special Resclution.
Thotgh the approval for [ssue of debentures was [ssued befome Section 47 and 71of new
Companies Act 2013 came into effect, resolutions passed under the earfier Companies Act
1956 bafore 31.03,2014 are considerad in order and can be implemeanted upto saplry of one
vear, If implemeantation has actually commenced before 1st April 2014, as per clarifications
of the Govt of India, Ministry of Corporate affairs.
Howawer to avold any possible differing Interpretations of this clarification from Minlstry and
by way of ebundant caution, Board decided to introduce a fresh resolution in the ensuing
Annugl General Mesting for approval of the shareholders, as 8 Special Resolution to
formalize the allotment madeain Juna 2014,

Nao Director or Key Managerial Personnel of the Company or their relatives are concemed or
interested in this item.

ltemMNo.B, T&B

Appointment of Independent Directors
Tha Company has a total Board strangth of 8 directors. Other than the Vice Chalrman and
Managing Director, and the nominee director, remaining 6 directors are llable to retire by
rotation in accordance with Section 256 of the earlier Companies Act, 1956.
Section 149(10) of the Companies Act, 2013 now mandates the appointment of
independent director for a fixed tenure up to five consecutive years who will be-eligible for
reappointment for cne more term of five years on passing of a Special Resclution by the
company. For reckoning thess callings, any tenurs of Independant director as on 1st April
2014 shallnot be counted.
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All the following three existing directors of the company quallly for being appolinted as
independent director for a tenure of five years after the notification of Section 149,
Accordingly their appointments have been proposed by the beard, on the
recommendations of the Nomination and Remuneration Committee under Section 178 of
thve Companies Act 2013, a fixed tenure from 30th Septermber 2014 (the date of AGM) to
29th September2018.

Mrme of the Indspandent Date of First Dute of Lant Proposed temure

Director Appaintment | re-sppolntment
Mr C Ramachandran | 20.06.2007 | 24.09.2012 | 30.00.2014
Dr M C Thirumoorthl | 22.12.1992 30.09.2013 To
Dr A Sakthivel 29.06.2013 | 30.09.3013 | 29.09.2019

The company has received requisite declaration from each of the above in deference to
Section 148{7) that he meats the criterla of Independance as provided In Section 148(6) of
the Act. It is further confirmed that in the opinlon of the Board each of the Indepandent
director proposed to be appointed as above fulfils the conditions specifisd In the Act and
the Rules made themunder and that the proposed director Is independsmt of the
management.

The independent directors would be sligible for sitting fee for attending the Board and
Committee meetings within the celling prescribed by the Act and as determined by the
sharsholders and the Board.

No Director or Key Managerial Personnel of the Company or their relatives are interested in
this itemn of business financially or otherwiss axcepting the interest of sach of the person

sbove In his / her respective appoiniment.

By Order of the Board
for Appu Hotels Limited
Piace: Chennai-34
Dats : 27.08.2014 N Subramanian
President (Corporate Affairs)




All membears,

Your Directors are pleased o present their 28th Annual Report on the operations of the Company

DIRECTOR'S REPORT

and the audited statemeant of accounts for the vear ended 315t March 2014,

FINANCIAL REBULTS

Gross Revanua

Profit befors Interest, Depreciation and Tax

interest and Finance Charges

Depreciation
Defarrad Tax Liability/(Assat)
Net Profil / (Loss)

Cash Accruals / (Loss)

REVIEW OF OFERATIONS

The total revenue for tha Financlal Year (FY)
2013-14 was RAs. 7089.10 lakhs as against
Rs. B6E3.04 lakhs In the pravious FY. The
total expenditura was also lower at
H=. 6076.00 lakha as against Ra. 6848.34
lakhs in the previous FY. Gross Operating
Profit for the FY had come down to Rs.
1023.10 lakhs from Rs, 1716.70 lakhs in the
previous FY. The GOP % for the FY was
lower at 14.40% as against 20% In the
pravious FY.

The operational performance of both the
Hotels at Channal and Colmbatore
continued to be affected by persistent delay
in economic recovery in general and supply
of room inventory far exceeding the damand.

The performance of your Chennal Hotel had
declined continuously for the last three years
in succession. in the ended the 31st
March, 2014, both the ARR and Occupancy
continued the declinlng trend. The
Occupancy and ARR of the hotel had
declined abruptly from 70% and Re.7100 In
the FY2010-11 10 about 58% and Rs.6300
respectively in FY2012-13 and further to
40% and Rs.5638in the FY2013-14.

The performance of the Colmbatore Hotel
had also remained subdued In the
FY2013-14. The Average Occupancy had

(Fs in Lakhs)
31.03.20M3

B663.04
171870
2053.22
2587.86

(1229.28)

(2575.08)

(1236.52)

improved only marginally to 24% In the
FY2013-14 as comparad to 22% on tha
back of dropping of rates. The ARR In the
FY20 13-14 was lower at Rs.5212/- as
compared to Rs.5803/- in the pravious FY.

The hotel at Kumbakonam, laken on leass,
has also not generaled any profit. The
occupancy continues to be in the range of
35% to 40%. The operation resulted in a
gross loss of Rs.37 lakhs. The Average
Room Revanue (ARA) also has marglinally
comsa down from As, 2426/- to As,22688/-,
while REVPAR has increased from
R=.892/- to Rs.207/-

FINANCES

The Company has incurred & loss of
Rs.4015.72 lakhs In the FY 2013-14 as
against Loss of Rs. 2575.09 lakhs in the
provious FY. In order to maet [ts financlal
commitmants, your Company has
decided o raise additional funds through
borrowing by Issue of secured
radeamable non convertible debentures
to the extent of Rs.67 crores and also term
lpans. Action for issue of information
memorandum, offer to selected Institutions
had also been initisted and the funds are
expected to be available in the first quarter of
2014 -15. The debentures will be listed in
Bombay Stock Exchange.

YEAR ENDED
31.03.2014




DIVIDEND

Mo Dividend could be considered for both
Praference and Equity Shareholders,
becauseof thelossesincurred. Noamount
is belng transferred o Resanves due to the
SAMS reason

PLAN OF ACTION

In order to overcome the financial siress

caused by recurrent cash losses and to

restora the financial position to an even keal,
your Gompany approached the term lenders
with a proposal for comective action plan and

a regquest for restructuring of term loan

liabilities, which was accapted at Joint

Lenders’ Forum SUBJECT TO APPROVAL

by tha Compatent Autharity of individual

Lenders, The broad contours of the financial

restructuring are as follows:

(i} Cut-offdate01.02.2014,

() Company would be Inducting Rs.75
crores by way of combination of
NCDs/Tarm Loan to refire some of the
existing debts. The said NCDs/ Term
Loans are lo be repald overa period of 5
years with a maratoriurmn of 1 year, from
out of unsecured lcans / equity to be
inducted by the Promolers.

(iii) Renovation of Chennai Holtel property at
an estimated cost of Rs.65 crores spread
over a penod of nexi 4 years,

(iv} Monetization of the non core asset of
the Company in the form of vacant
land to the extent of 26 acres at
Gerugambakkam, near Chennai Airport,
by unlocking valus through plotted
davelopment into mixed residential real
estate and callbrated sale over a period
of two years after allowing for one year
for abtalning the necessary ragulatory
approval. The sale proceeds are lobe
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ufillsed to supplement the cash flow for
sarvicing the restructured debis as well
as capilal expenditure for Renovation of
the Channal Hotal.

{v) Reduction in the rate of interest on the
outstanding Rupee Term Leans from
Banks to 12% p.a. and a Financial
Institution to 13% pa. and funding of
interest for two years.

{vi} The funded interesl carrying & rate of
interest of 12% p.a. inthe cass of Banks
and 13% p.a. in the case of Financial
Institution is to be repaid in 26 structured
monthly installments beginning from
February, 2018, slapped up over a
pariod 3yaars.

{vil) Re-schedulemant of the autstanding
principal amount of Rupee Loan to be
baginning from Fabruary,

2016, over a period 8 years,

(viil) Re-schedulement of the outstanding
ECB loen of Bank of India to be
repayable in 16 half yearly instalimants
beginning from April, 2016.

{ix) The promolers o bring in unsecurad
loan / equity to the extent of Rs.B87
crores over a period of next five years
from 2015 to 2018 for repayment of
term loan / NCDs to Allium Financa
Private Lid and co-investors (Rs.75
crores}, Land development (Rs.8
crores) and Promaoters' Contribution
(Re.4 crores) being 20% of the
eslimated sacrifice of the lenders.

Formal letters from the Lenders
approving the financkal restructuring
are awalied, whersafter the nlerest
cost and the outstanding liability
thereofwould be restated.
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OUTLOOK

Your Company would get 8 moratorium
period of two years for servicing the rupee
term loans during which we are hopeful of a
turn around in hotel aperations, with
simultaneous easing of recessionary
headwinds facliitating Improvements In
business fravels and increased foreign
tourist arrivals expected on account of policy
stimulus in tha form of Visa an Arrival for
tourists from almost all countries and
Electronic Travel Authorisation that are very
much on the anvil. The expacted
improvement in net cash flow during the ned
two year perod would be avallable for
capital expenditure on renovation, besides,
strangthaning the current financial position
of the Company.

The Company has entered into a Franchise
agreement instead of Management

DIAECTORS' RESPONSIBILITY STATEMENT

Agresment with Starwood Asia Pacific Hotels
& Resorts Ple Lid. effective from 01.01.2014,
which would help the Company to plan its
activities,

DIRECTORS

Dr Palanl G Perlasamy and K Kandasamy,
Directors ratire by rotatlon In this Annual
CGeneral Meeling and being eligible offer
themsalves for reappointment.

In lerms of Section 149 of the New Companies
Act, 2013 the following directors who satisfy
the requirements of the Act are proposed to be
appointed as Independent Direclors for a
fresh term of 5 years.

Mr C Ramachandran
Dr A Sakthival and
Dr M C Thirumoarthl.

In terms of Section 217 (2AA) of the Companies Act, 1858 your Directors state as follows:

1. That in the preparation of the annual actounts, the applicable accounting standands had
bieen followed along with proper explanation relating to material departures.

2. That the Directors had selected such accounting policles and applied them consistently

and made Judgments and estimates that are reasonable and prudent so as to give a true
and falr view of the state of affairs of the company at the end of the financlal year and of the

profit or loss of the company for that period.

3. That the Directors had taken proper and sufficient care for the maintenance of adequate
accounting records In accordance with the provisions of this Act for safeguanding the
assets of the Companyand for preventing and detacting fraud and other Iregularities.

4. That tha Directors had prepared the annual accounts on a going concem basis,

MANAGEMENT COMMITTEE

The Board has constituted a Managemeant Committes to facilitate the operational nesds of the
company. it meats as and when the nead to consider any matter assigned to it arisas. The
names of Directors of the Managemeant Committea are given below:

Dr. Palani G. Periasamy
Mrs. Visalakshl Periasamy

Mr. A. Sennimalal

Mr. K. Kandasamy
Mr. C. Ramachandran

* P+ 00+

-

Chairman
Director
Director
Clractar
Director
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SUB COMMITTEE

The Board has constiuted a Special Sub Commities on 14.03.2014 in connaction with the issue of
Debentures and additional borrowing.  Two meatings were held on 26th March 2014, 26th March
2014 during the year. The names of Directors of the Sub Committes ara given balow:

+ Dr. Palani G. Periasamy - Chairman
+ Mrs. Visalakshi Pariasamy - Direclor

+ Mr. A.Sennimalal - Director

4+ Mr. K. Kandasamy - Director

+ Mk C. Ramachandran - Director
AUDIT COMMITTEE

In due compliance with Sec 282 A of the Companles Act, 1956 an Audit Committes is
functioning with the following non-executive Directors as Members.

¢ MrK Kandasamy - Director
¢ MrC Ramachandran -  Director
@ MrAnocop Bali - Nomines Director- TFCI

Board accepted the recommendations of the Audit Committee while approving the annual
accounts,

REMUNERATION COMMITTEE

Remuneration Committee consisting of the following Directors considered and recommended
tha remuneration payable to the Managarial personnel for the year 2013-14.

< Mr. K. Kandasamy -  Director
# Mr.C.Aamachandran - Director
AUDITORS

M/s. Ramkrish & Co, Charterad Accountants retire as the Auditors of the Company at the
conclusion of this Annual General Meeting and are eligible for reappointment. They have
conveyed thelr willingness to be reappointed and have also furnished the required ceriificate.

EMPLOYEES
Staterment showing the names of employees coming within the purview of section 217{2A) of

the Companies Act, 1956 read with Companles (Particulars of Employess) Rules, 1875 as
amended,

(A) Employed throughout the year ended 31st March 2014, and were in receipt of
remuneration aggregating not less than Rs. 60 lakhs per annum or Rs. 5 lakhs per month.
=NIL

(B) Employed for part of the year ended 318t March 2014 and was in recsipt of remuneration
aggregating not less than Rs.5 lakhs permonth.  -NIL



EMERCY, TECHNOLOGY AND FOREIGN EXCHANGE

Information regarding measures taken for conservation of energy, technology absorption,
foreign exchange stc., referred o In Sec.217 (1) {e) of the Companies Act, 1956, In so far as they
apply to your company is furnished in Annesure-|,

CORPORATE GOVERNAMCE AND CORPORATE SOCIAL RESPONSIBILITY

The Compeny has already implemenied the sst of Corporate Governance mechanism like
compaosition of the Board, number of independent Directors, Audit Committes, Remuneration
Committes, etc. as per the guldelines issued by Govt.of Indla for voluntary adoption by all
Companies.

REMUNERATION PAID TO MANAGERIAL PERSONMEL (R In Laids)

GENERAL INFORMATION

Share Transfer Agent & Dematerialisation of Shares

The Company has entered into agreements with National Securities Depository Limited (NSDL)
and Central Depository Services (India) Limited (CDSL) fnrdnnntuialipuﬁun of the Company’s
shares. M/s Cameo Corporate Services Limited, Chennal is functioning as the *Reglstrars” for
dematarialisation purposes. Address is given below:

M/s Cameo Corporate Services Limitad,

Unit: Appu Hotels Limited

Subramanian Building,

MNo.1 Club House Road, Chennai 800002

Members now have the option to hold their shares in demat form (l.e., electronic mode) efiher
through the NSDL or CDSL. Members who wish to hold shares In physical form (L&., inthe form

of Share Cartificates) may continue to hold Share Certificates. However all shareholders are
advlsed to convert thelr share certificates to demat form for ease of conveyance and safety,
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The Shareholding detalls as on 31.03.2014.

Intarnational Securities Identification Number (ISIN) allotted to the company Is INES20F01012

ACKNOWLEDGMENTS

The Board places on record its appreciation of the support and assistance received from the
Government of India, Government of Tamil Nadu and other agencies, Banks, and Financial
Institutions.

The Board also acknowledges the teamwork and enthusiastic contribution by the employees
and the exacutives of the Company.

The Board also thanks the valued customers, Vendors and the Investors for their saupport,
patronage and co-operation.

By Order of the Board
for Appu Hotels Limited

Dr Palani G Periasamy
Place: Chennai-34
Date : 27.08.2014




ANNEXURE | TO THE DIRECTORS REPORT

Information pursuant to the Companies [Disclosures of particulars in the Report of Board of
Directors) Rules, 1888.

Consarvation of Energy ~ mesasuras taksn, [Fs i Lakis)

3.  Purchassof Wind Power at Coimbatore Hotel to mest _
part of its requiraments. 48.00

T BT
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INDEPENDENT AUDITORS REPORT

To the Members of M/s. Appu Holals Limited
Raport on tha Fmancial Statements

We have audited the accompanying financial statements of M/s. Appu Hotels Limited ("the
company"), which comprise the Balance Sheet as at March 31, 2014, and the statament of Profit
and Loss end Cash Flow Statement for the year then ended and a summary of significant
accounting policies and other axplanatory information.

Management's Responsibility for the Financial Statements

Managemaent is responsible for the praparation of these financial statements that give a true and
fair view of the financial position, financial performance and cash flows of the Company in
accordance with the Accounting Standards referned to In sub-section (3C) of section 211 of the
Companles Act, 1956 ("tha Act") (read with the General Clrcular 15/2013 dated 13" September,
2013 of the Ministry of Corporate Affairs in respect of section 133 of the Companles Acl, 2013).
This responsibliity includes the design, implementation and maintenance of internal control
relavant to the preparation and presentation of the financial statements that glve a true and falr
view and are free from material misstatemant, whether due (o fraud oresmor.

Auditor's Responaibiiity

Qur responsibllity Is to express an opinion on thesa financial statements based on our audlt. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India. Those Standards require that we comply with ethical
requirements and plan and parform the audit to obtain reasonable assurance about whether the
financial statemants are free from material misstatemeant.

An audit Involves performing procedures to obiain audit evidence about the amounts and
disclosures in the financlal statements. The procedures selected depand on the auditor's
|ludgment; Including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or emor. In making those risk assessments, the auditor
considers internal control relevant to the Company's preparation and fair presentation of the
financial statements In order to design audlt procedures that are appropriate in the
circumstances, but not for the purpose of expressing an oplnion on the effectiveness of the
entity's internal control. An audit also includes evaluating the appropriateness of accourting
policles usad and reasonableness of the accounting estimates made by management, as wall
a6 avaluating the overall presantation of the financlal siatements.
We belleve that the audit avidence we have obtained is sufficlent and appropriate to provide a
basis for ouraudit opinion.
Opinion
in our opinion and to the best of our information and acconding to the explanations given to us,
the financial staterments give the Information required by the Act in the manner so required and
give a true and falr view in conformity with the accounting principles generally acceptad In Indla:
(a) Inthecase of the Balance Shest, of the state of affairs of the Company as at March 31,
2014

(b} In the case of the Profit and Loss Account, of the profit/loss for the year ended on that
data; and
{c) Inthocase of the Cash Flow Staternent, of the cash fiows for tho year ended on that date.




Report on Other Lagal and Regulalory Requirements
Handbook of Auditing Pronouncemanta-1A

1. As required by the Gompanies (Auditor's Report) Order, 2003 ("the Order') issued by the
Central Government of India of sub-section (4A) of section 227 of the Act, we give in the
Annexure a statement on the matters apecified in paragraphs 4 and 5 of the Order.

2, Asraquired by section 227(3) of the Act, we raport that:

a.

b.

Wea have obtained all the information and explanations which to the best of our
knowladgs and bellef wera necessary for the purpose of our audit:

In our opinion proper books of account as required by law have been kept by the
Company so far as It appears from our examination of those books

The Balance sheat, Statameant of Profit and Loss, and Cash Flow Statermant dealt with
this Rapaort are in agreemant with the books of account

in our opinion, the Balance Sheet, Staterment of Profit and Loas, and Cash Flow
Statement comply with the Accounting Stendards referred to in sub-section (3C) of
saction 211 of the Companies Act, 1956 (mad with the General Clrcular 152013
dated 13" September 2013 of the Ministry of Corporate Affairs in respect of section 133
ofthe Companies Act, 2013);

On the basis of written representations received from the directors as on March 31,
2014, and tzken on record by the Board of Directors, none of the directors s
disqualified as on March 31, 2014, from being appolnted as a director In terms of
clause (g) of sub-section (1) of section 274 of the Companies Act, 1856,

For K. HRAMKRISH & Co.,
Chartered Accountants
Firm's Registration # 0030175

K.MURALLI
PARTNER
Membership # 028284

Place : Chenna
Date : August27,2014
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ANNEXURE TO THE AUDITORS' REPORT

The Annaxure referred to in the Auditors’ Report to the members of Appu Holels Limited
(the Company) forthe yesr ended March 31, 2014.

We report that:

1. The Company has maimained proper records showing full particulars, including
guantitative details and situation of fixed assets.

The Company has a phased programme of physical verification of its fixed assets which, In
our opinion, is reesoneble having regard to the size of the Company and the nature of its
gssats. In accordance with such programme, the management has physically verifiad
fixed assets during the year and no material discrepancies were noticed an such
varification.

During the year, the Company has not disposed off substantial part of its fixed assets,
which will affect the going concarn status of the Company.

2. The inventories of the Company have been physically verified by the management during
the year. In our opinion, tha frequency of verification Is reasonable,

In our opirion, the procedures of physical verification of inventories followed by the
managemeant are reasonable and adequate In relation to the size of the Company and the
nature of Its business.

In our opinion, the Company has maintained proper records in respect of invertories and
the discrepancies betwean the physical invertories and the book records, which have
been property dealt with in the books of account, were not material,

3. During the year, the Company has not grantad any loans 1o parties coversd In the register
maintained under Saction 301 of the Companies Act, 19586,

In respect of Loans Secured or unsecured, taken by the Company from Companies, firms
or other parties covered In reglster maintalned ws 301 of the companles act, 1858 and
accarding ta the information and explanations given to us;

a) The Company has taken loans from eight parties. The balance outstanding as at the
end of the year was Rs.41.48 Crores (Number of parties — eight) and the maximum
amount involved during the year was Rs.52.25 Crores.

b) The rate of intarest and other terms and conditions of such loans are, In our opinfon,
prima facis not prajudicial to the Interest of the company.

c) The payments of the principal amounts and the interest in respect of such loans are
regular/as per terms.

4. In our opinion and according to the information and axplanations given to us, thara is
adequate Internal control system commansurate with the size of the Company and the
natura of its business with regard to purchases of inventories, fined asseats and for the sale
of goods and services., Wa have not notad any continuing failure to cormect major
waakness in tha aforesaid internal control system during the coursa of our audit.




5. In our opinion, and according to the information and explanations given to us, the

transactions that need te be entersd in the reglster in pursuance of section 301 of the
Companies Act, 1956 hava bean properly entered in the said register.
In our opinion, and according to the Information and explanations given to us, the
transactions entered in the register maintained under Section 301 and exceeding the valle
of Rupeas five lakhs In respect of sach party during the year have been made at prices
which are reasonabla with regard to the prevailing market prices at the relevant time.

8. The Company has not accepted any deposfts from the public and consequently, the
provisions of Sections 58A and 58AA or any other relevant provisians of the Companies
Act, 1956 and the rules framed there under are not applicable.

7. ThaCompany has an intermal audit system which, in our opinion, is commensurate with the
size and nature of its business,

8. According to the information and explanations given to us, the Central Government has
nol prescribed the maintenance of cost records under clause (d) of sub-saction (1) of
Bection 209 of the Companies Act, 12568 for any of the preducts of the Company,

9. a) According to the information and explanations given to us, and on the basis of our
examination of the books of account, the Company has been regular In depositing with
appropriate authorities undisputed statutory duss Including provident fund, employes's
state Insurance, income-tax, sales-tax, customs duty, Investor education and protection
fund, waalth tax, Service tax and any other material statutory dues applicabla to i,
According to the information and explanations given to us, no undisputed dues payable in
respect of income-tax, sales tax, wealth tax, customs duty and cess were outstanding at
318t March 2014 for a period of more than sk months from the date they becama payable.
b} According to the information and explanations given to us, the following are the detalls
of disputed dues, that wera not deposited with the concermned authorities;

Statemnent of Disputed Dues:

-W_

Central Eﬁlﬂ\ﬁ mm Eﬂ,ﬂﬁ

_ X 'r'-'_

Central Excise Act  Service Tax 1 t._aa.m_ mhpmﬂs
Central Excise Act  Sarvice Tax 2,02,353  Commissioner Appeals
Tamilnadu VAT-Act,

2008 VAT 13,447,758  Commissioner Appeals

10. The Company’s accumulated losses do not excead fifty percent of its net worth. Tha
Company has incurmed cash loss in the financlal year covered by our audit and in the

immediately preceding financial year. !
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11. The Company has defaulted in certain repayment of dues to bank / financial institution in
tarms of Clause 4{x/) of tha order, which are detalled below :

Bank/Fi  Amount (Re) Dus on Paid on
Ician Bank 25,00,000 15/03/2014 16062014
o8l 41,33,951 D1/02/2014 & 01/03/2014 AD4F014 & 25082014
s8I 48 50,118 15/01/2014 12/04/2014
165/02/2014 & 15032014 2B/05/2014 & 24/06/2014
54 28877 01/02/2014 & 01/0/2014 05/04/2014 & 25/052014
12z} 11,33,237 o1/02/2014 & oi/oaeold A0/04/2014 & 25/08/2014
TFCH 3,84 30,643 18/11/20143 - 16/06/2014
16/0372014 14/06/2014 & 20/06/2014
TFGI 1,54 22,881 15/11/2013 - 16/02/2014 20/DA/2074 & 21/08/2014
18,81,601 15/03/2014 NOT yet paid
HOFG 1,40,58,754 o1 /017014 - O/DE/2014
_ 01/0872014 O7/06/2014 & 25/08/2014
SBI-FC TL 49,758 0122004 & 01/0372014 21/08/2014
s8I TL 69,18,420 D1/02/R04 B 01/08/2014 27/082014

12. TheCompany has not granted any loans and advances on the basis of securlty by way of
pledge of shares, debentures and other securities,

13. The Gompany is not a chit fund, nidhi, mutual benefit fund or a society. Accordingly,
clause 4{xiii) of the Order is not applicablé.

14. According tothe information and explanations given to us, the Gampany is nol dealingor
trading In shares, securities, debentures and other investments. Accordingly, clause
4{xdv) of the Order la not applicable.

15. According to the information and explanations given to us, the Company has not given
any guarantae for lpans taken by others from banks or financial institutions. Accordingly,
clause 4{xv) of the Order s not applicable.

16. On the basis of review of ulillsation of funds on an overall basis, In our opinion, the term
loans have baan applied for the purposas for which the loans were obtained,

17. Onthe basis of review of utilisation of funds on an overall basis, in our opinion, the funds
ralsed on short term basis have not been used for long term Investment.

18. The Company has not made any preferential allotment of shares during the year to
parties and companies coverad in the register maintained under Section 301 of the
Companles Act, 1956, Accordingly, clause 4(xvill) of the Order Is not applicable.

18. The Company has not issued any debentures. Accordinaly, clause 4{xix) of the Order Is
notapplicable.

20. The Company has not ralsed any money by public issues during the year. Accordingly,
clause 4o of the Orderis not applicable.

21. According to the information and explanations given to us, no fraud on or by the
Company has been noticed or reported during the year. For K. RAMKRISH & Co.,

Charterad Accountants
Firm's Registration # 0030175

K.MURALI
Place : Chennal PARTNER
y il ) Date :August 27, 2014 Membership # 026284




Balance Sheet as at March 31, 2014
All amounts are in Indlan Rupees unless othenwise stated

Equity and llabllities

Shareholders' Funds
Share Capital
Reserves and Surplus

Mon-Current Liabllities
Long Term Bomrowings
Deferrad Tax Liability (nst)
Othar Long-Term Liabilities
Long Term FProvisions

Current Liabilttiss
Short Term Bomowings
Trade Payabies
Oiher Current Liabilities
Short Term Provisions

TOTAL
Assets
Non-Currernt Asssts
Fixed Ansols
Tenglble Assats
Capltal Work-In-Progress

Mon-Curnant Investments
Long-Tarm Loans and Advancas
Other Mon-Currant Assats
Deferred tux Asset (net)

Curramt Aasots
Imventores
Trade Recsivables
Caah and Bank Balances
Short-Term Loans and Advances
Other Current Assets

TOTAL

Notas

B W

=] o

w385

10

11

14

15
131
14
12
132

Summary of Significant Accounting Policies 2

Sea accompanying notes to the financial statements.

As gt

31 March 2014

801,557,180
126,095,408
1,030,652,5689

2,358 670,008

279,348,188
6,150,817
2/642,479,212

48,509,371
71,608,838
643,086,605
5,059,724
766,274,699
4,439,406,400

4,081,180,5658
122,309,531
4,213,470,090
4,362,000
114,060,440
6,502,063
21,114,320
4,350,508,913

30,241,821
27,041,384
1,910,949
18,758,689
1,944,885
79,897,488
4,438,406,400

As at
31 March 2013

801,557,180
530,667,682
1,432,224 862

2,317,597,314
43,450,254
130,788,778
5,804,549
2,497 649,895

63,787,508
60,780,322
581,870,813
7,200,752
714.767.485
4,643 642,242

4,202,253,278
112,693,058
4,314,846,337
5,240,000
107,383,660
8,044,000

4,433,623,897

23,836,114
28 216,167
129,647,675
26,384,057
1,834,332
210,018,245
4,843,642 242

AR por our of svan datn
Fnrl(.lﬂ.lm-!lm..
Accolrtents

Chairman

Dr. Palani G Perlasamy Visalakshi Pariasamy

Vica Chairman

For and on behalf of the Board of Dinectors of APPU HOTELS LIMITED

A Seqnimalal
Managing Dirsctor




Statement of Profit and Loss Account for the year ended March 31, 2014
All amoums are in Indian Rupsss unless otherwiss staled

— S o
31 March 2014 | a1 March 2013

L Incoms

Revonuas from Services 18 607,408,132 845,847,443

Other income 17 12,501 417 20,356,360
Total {ij 706,900,540 858,303,803
L. Expenaos

Cost of Revenues 18 308 325 252 ars,111,778

Employee Benafits Experise 19 143,823,807 148,339 485

Other Expenses 20 114,380,918 112,029,523

Advertisament and Marketing Expenses 21 42,969,598 59,152,561
Tos=! (if) 607,599,575 684,633,448
Esrnings Baforn intareat, Tex, Depreciation 102,300,574 171,670,357

and Amortizstion [EBITDA] (1) - (I1)

Depreciation and Amortization Expensa 10 290,468,450 258,785,520

Finance Costs 22 347,887,362 285,321,685
Profit / (Loas) Befors Tox (486,145,847) (380,438,848)
Tax Expanses / (crodit)

Gurrent Tax - -

Minimum Alernate Tax Ertitlemant (Cradit) - -

Deforred Tax / (Assst) (B4 573,574) (122,828 202)
Total Tex Exponse / {Cradi) (64,573,574) (122,928,292)
Profit / {Loss) After Tax (401,672,273) (257,508,556)
Enmings per Equity Share : Basic & Diluted (5.01) 3.25)

Summary of Significant Accounting Policies 2
See accompanying notes to the financial statements.

Az per our raport of sven date
For K.RAM & Co., Forand on bahalf of the Boand of Direciomn of APPU HOTELS LIMITED
Firm Ragn. No. 0030175
Charlared Accountania

. K.MURALI Dr. Palani G Perissamy Visalakshi Perfasamy A Sennimalal
F:hur Chairman Vics Chairman Managing Dimctor

Mambership No.: 28294
Channal

Augusd 27, 2014



NOTES TO FINANCIAL STATEMENTS

1.  Corporste Information

The Company,a public imited company, registerad under the Companies Acl, 18586, is engaged in
the luxury segment of Hospftality Industry and owns flve star category hotels with a complement of
499 rooms In aggregate, located st Chennel and Colmbatore, Tamiinadu, The Company also
manages a rasort typa hotal In Kumbakonam, Tamiinadu with a complemant of 14 rooms taken an
leasa frum the Tamilnadu Tourfsm Development Corporation Lid., offering the best of hospitality
services.

2.  SBigniflcant Accounting Policles
2.1 Baals of Preparstion of Financial statsments

Tha financlal statements s prepaned under historical cost convention except so far as they relats

to lxed assels revalusd, In accordance with ganarolly accapted accounting prinalples in Indiz and

comply in all material respects with tha sccounting standards notified by the Companies

{Accounting Standards) Aules, 2006 and with the relevan provisions of the Companies Acl, 1956,
22 Useof sstimsies

The preparation of the financlal statemenis In conformity witlh accounting principles generally
sccapled In India requires {he managemaent to maks estimates and assumptions that affect tha
raportad armount of assets and liatidlithes as of the Balance Shest date, reparted amount of revenues
mmmmWwdmﬁMMMMHmhﬁmmam Tha
estimates and assumption used in the sctompanying financial statements are based upon
managamant's avaluation of the melavant facts and circumatances as of tha date of the financial
staternents. Actual resulls could differ inom these estimates,

23 Fixed Asssin

Revalued land ls stated af the replacement value as on the date of valuation as determinad by the
valuar, Cther fixed nssets are siated af cost.  Cost Includes all expanses sitributable to

bringing the assets to their working condition for thair intended uss including ths bermwing costs
incurmad up to the date prior to commencement of commersial opermtion.

24 Depreciation
Depreciation on fixed assets is calculated on straight-line method &t applicabls rates spacifisd in
Schadule XIV to the Companies Act, 1958 mxcapt for carfain Items of plant and machinory and
vechiles, which are deprecisted over their estimaied useful life of len years and four years
respactively. In reepeact of additions and delstions depraciation charge is restricted to the pariod of
use. All sssets costing individully Rs. 5,000 or less are fully depreciated in the year of addiiion.
Lessshold improvements ars amortised aver the parod of lasss.

25 Impalrment of Assets
An asset |s treated as impaimd whan tha camying cost of essets aexcaeds its recoverable valus, An
impairment loss is charged to the Profit and Loss Account in the year in which an asset s identified
85 impalred. The impalmant loss recognized in prior sccounting period Is evarsed, If them s a
change In the estimate of recoverable amount. During the year the Company tested impairment of
fixad aansts as par the Accounting Standard 28 "Impalrment of Aasats® to identity impairment lces,
if amy. The reafizable amount calculated as par nel salling price for all the cash genarating units was
higher then the camying valusas of auch unita. Accordingly, no impalrment was mequired to ba
recognized during the year,

248 Invantories
Inveniories are valusd at welghted average cost. Cost includas relsted 1Bxes, duties, freight sz,
exccluding Input tax for which credit s avalled.

27 Bormowing Cosla

Borrowing costs that are directly attributable to the acquisition or construction of a qualifying assat
o capiiaizad as part of the cost of that assst.  Other bormowing costs am eeagnizsd as an
expenssa in the year in which they are incumed.
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28 Réverus Recognition

Ravenus from Aoom, Food and Beverage and Othar Services is moognisad on randaring of the
reiated sarvices,

29 Investmenis
Long tarm investmants aras valued al cost with provisions whera nscessary, for diminution othar
than temporary, In thavalus of investmant.

2.10 Fornign Currency Trnansctions

Transactions in forelgn exchange ans transiated to indian rupes at the rate of exchange ruling on
tha data of transaction.

All forelgn curmenay llabilities related to acquisiion of fixed assets remaining unsettied at the end of
tha yaar &re convaertsd at the year end rates and the differsncs In treneiation is adjustad In the
carrying cost of such assets.

hhar sutstanding foraslgn currancy Rabllities and recalvables are translatsd at tha yaar end rates
and the differenca in translation |s recognised In the profit and loss account.

211 Taxubion

Provision for current tax is macda basad on tha liability computed in accordanca with the relavant
rates and 1ax laws. Provision for deferred tax is made lor all iming difforences arising babwoan tha
tacaife income and accounting Income at the tax rates enacted or substantively enacted by the
Balance Shest date, Dalerrad lax sesels are racognised only if these is a virtus! certainly thal they
will be realised and are reviewed for the appropriatenass of their respective carmylng values at each

Balence Sheet date.
2.12 Employwe Bonefiia
8. Shortterm

Short tarm employes benefils are mcognised as an expanss &5 par the company's schama based
on expacted obligations on undiscounted basis.

b Postretirement

Post retimement banafits compriza of Provident Fund, Superannuation and Gratuity which are
accounied as follows:

1. Provident Fund

This Iz & defined contribution plen and contributons mads to the Regional Provident Fund
Commissioner in accondance with the relevant statute is charged to Revenua. The Company
has no turther obligations for fulue provident fund banefits othar than its monihly
contributions.
2. Superannuation

This Is & defined contribution plan. The Company contributes & sum squivalent to 15% of
eligible amployees' salary towsrds superannuation fund edministered by Life Insurance
corporation of India. The Company hasz no further cbiigations for future supsrannustion
bansfits other than s annual contributions and recognlzas such contributions as axpansa as
and when dus,

3. Gratulty
This is a definad benafit plan. The liability is detarmined based on actuarial valuation using
projactad unit credit method, Actuarial gains and lossas comprising of experianca
adjustmants and the effacts of changes In actuarial assumptions are recognisad Immediataly
in the profit &nd loss account &s income or expense.

c. Long term
Long tarm Employea Bansfit represaents leave encashment banefit which is provided for based on
sctuarinl valuation using projected unlt cradil mathod.
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Notes to financial statements for the year ended March 31, 2014
All amounts aré in Indiagn Rupees unlass otherwias staled

As at As at
31 March 2014 31 Merch 2013
3 Share capital
Authorized sharea
85,000,000 Equity sharss of Rs.10/- each 850,000,000 850,000,000
(Pravious year - 85,000,000 Equity shams of
R=.10/- sach)
15,000,000 Preferance Shares of Rs.10/- each 150,000,000 150,000,000
{Previous Year -15,000,000
Praference Shares of Rs.10/- each )
Toa (denoongen |1 |
lssued, Subscribed and Fully paid-up Shares
81,155,718 Equlty shares of R 10/- each
{ully paid up 611,557,180 811,557,180
(Previous year - 81,155,718 Equity shares
of R=.10/- sach fully paid up)
8,000,000 6% Cumulstive Redsamabla
Preferance Shares of Rs.10/- aach
fully paid up 840,000,000 80,000,000
(Previots Year - 8,000,000 6% Cumulative

Redsemable Praference Shares of
Rs.10/- sach fully paid)

Total sonssnano |

3. Reconciliation of the shares outstanding al the beglning and at the end of the reparting perod

As ot As at

Equity shares 31 March 2014 31 March 2013

_ Mo.  Amount  Ne.  Amount
At the beginning of the periad 81,155,718 811,557,180 81,165,718 B11,557,180
Issued during the parod Nil i Nl Nil
Outstancing  the and of th perio
8% Cumuletive Radesmable
Praference Shares
At the beginning of the period 8,000,000 0,000,000 9,000,000 80,000,000
Iszued during the perod 7,500,000 75,000,000 - -
Redeemed during the period {7,500,0000 (75,000,000 - =

Outsanng st e et o o pariod [T T T O] -
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Notes:

1. Ofthe above, 58,10,333 equity shares of Rs.10/- each were issued and allotied pursuant
to a scheme of amalgamation without payment being recelved in cash.

2. 60,00,000 fully pald up 6% Cumulative Redeamable Preference Shares (CRPS) of
As.10/- sach weare lssued to Tourism and Finance Corporation of India Ltd. {TFCI) on
01.03.2008 and 30,00,000 fully paid up 8% CHPS of Rs.10/- each were Issued to IDBI
Bank Ltd on 01.01.2008 against the Optionally Convertible Debentures. Out of the
above, 30,00,000 CAPS issued to IDBI Bank Ltd and 45,00,000 CRPS issued to TFCI
have been redeemed leaving a balance of 15,00,000 CAPS against TFCL. In lieu of the
75,00,000 CRPS redemesad, fresh 8% CRPS wers issued to Ananthi Developers Lid on
29.06.2013 {22,50,000 CAPS) and on 30.09.2013 (22,50,000 CRPS) and to Dharani
Developers Private Limited on 14.03.2014 (30,00,000 CRPS),

3. Termalrights:

a. Equity Shares

The Company has only ena class of aguity shares having a par value of Rs.10 par shars.
Each holder of equity shares Is entitled to ane vole per share. The company declares and
pays dividends Inindian rupees,

During the year ended 31 March 2014, the amount of per share dividend recognized as
distributions to equity shareholders was Rs.NIL{ 31 March 2013 : Rs. NIl}

In the event of liguidation of the company, the holders of equity shares will be entitled 1o
receive remaining assets of the company, after distribution of all preferential amournts.

b. Cumulative Redeemable Preference Shares (CRPS)

Prefarence shams carry a fixed rate of dividend of 6% p.a.

During the endad 31 March 2014, the amount of dividend recognized as distributions to

preferance shareholders was Ra.Nil (31 March 2013 : Rs. Nil)
The CAPS are to be redeemed as follows:

Name of the Party No.ofShares Redamption Detalls

TFCH 1,500,000  Redemptiondueon15.01.2014 was
redeemed on 20/06/2014

Anarithi Developers Ltd 4,500,000  22,50,000 sach to be redesmed on
28/06/2020 and 28/09/2020

Dharanl Developers Pvt Ltd 3,000,000 30,00,000 te be redeerned on 13/03/2021



Notes to financial statements for the year ended March 31, 2014
All amounts are in Indlan Rupees unless otherwisa stated

4. Daelails of shareholdars holding more than 5% sheres in the Company

As at As at
31 March 2014 31 Mareh 2013
No. % holding in Na. % holding In
the class the class

Equity shares of Ra,10 each fully paid
Mrs Vigalakshl Periasarmy 7,757,708 o.58 7,757,703 8.56
Dr Palanl G Periasamy 7.275,721 807 7273721 887
Mr Pathinaidu Veluchamy &

Mrs Parameswari Veluchamy 6,393,756 7.88 6,393,756 7.B8
Dharanl Sugars & Chemicals Ltd 6,121 500 6.31 5,121,500 6.31
Dharani Developers Private Limited 4,887,383 6.0z 4,887,393 6.02
Dharanl Credit & Finance Privata Limited 4,441,386 547 4 441 358 547
Mr Arunkurnar Veluchamy 4,260,119 528 42688118 5.28
Or T B Shantha 4,175,684 5.15 4,175,684 515
Cumulative Redesmabls Preference

Shares of Rs. 10/- aach
Tourism Finance Corp. of India Lid 1,500,000 16.67 6000000 6667
IDBI Bank Ltd - - 3000000 3333
Ananthi Developers Lid 4,500,000 60.00 - -
Dharani Developers Private Ltd 3,000,000 3333 - -

As at As at
31 March 2014 31 March 2013
4 Reserves and Surplus

Securities Premium Acoount 467 647,485 487 B4T 485
Fixed Assats Revaluation

Resorvie (Ssa Note 10) 14,651,935 14,651,935
Surplua / (Deficll) in the statemant
of Profit and (Loss)
Balance as per |ast

finencial stalements 48,380,262 305,876,818
Profit / (loss) for the year (401,672,273 {257.508,556)
Met aurpius [ [deficit) In the
statament of profit and losa [353,204,011) 48,368,262
o 125,005,400 ssossrsee.
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Notes to financial statements for the year ended March 31, 2014
All amounts are in Indian Rupses unless otherwlisa siated

As at As at
31 March 2014 31 March 2013

§ Long Term Bormowings

{SECURED)

Term Loans from

Banks 1,115,064,657 1,888 585,673

Financial Institutions 186,260,000 336,143,219

(UNSECURED]

Inter Corporate Deposits - related parties 280,258,117 233,800,000

= Others 31,000,000

Un secured loan - Directors & relatives 154,516,422 68,068,422

Total | 23sseme0es | oo o
Notes:

1. &, Term Loans for the Chennai Hetel Project including current malurities thersof (Nete @
C) from Banks Rs.110,302,000 (March 2013 - RAs.158,6£0,000) and Financial
Institution Rs.57,961,310 (March 2013 - Rs.95,470,278) are secured, on a pari passu
basis, by way of an equitable mortgage on immavable properies situated at 1, GST
Road, St. Thomas Mount, Channai and Chithathur Haryet, Villags No. 68,
Gerugambakkam Sriperumbudur Taluk, Chengalpet District both present and future,
and by a first charge by way of hypothecation of all the movables both present and
future subject to prior chamges created in favour of the Compar y's Bankers refamed to
innota 8 A,
bb. Term Loans for the Colmbatore Project including currant matur ties thereof { Note 8 C)
fram Banks Rs.1,307,488,356 (March 2013 - Rs.1,599,2:3,673) and Financial
Institution Rs.1684,285,000 {(March 2013- Rs.185,714,000) are secured, on a parl
passu basis, by way of an equitable mortgage of immovable properties situsted at
MNeelambur in Paladam Taluk, Kalapatti In Colmbatore North Taluk and Uppliipalayam
in Calmbatare South Taluk all in Colmbetare District both present and future and
hypothecation of all the movables both present and future subject to prior charge
created in favour of the Company's Bankers referred to in note B A,
. The additional Term Losn of Rs.161,115,000 (March 2013 - Rs.200,000,000) fom a
Financlal Institution for the Coimbatore Hotel Project {not included In (b) above) Is
sacured by an equitable morigage of vacanl residentlal land belonging to Dharanl
Developers Pvi. Lid (DDPL), a group Company, situated at Kabilar Street, Thirunagar,
Valliammal Nagar, Jafferkhanpet, Chennal and at "Viscose Park", Kalapatii, Colmbatore,
besldes, corporate guarantee of DDPL and personal guarantee of the Chalrman
d. Ths additional Term Loan of As.250,000,000 (March 2013- Rs.250,000,000) including
current maturities thersof (Note BC) from a bank for the Coimbatore Hotal Project {not
inciuded In (b} above) Is securad on pari-passu basis by way of an equitable mortgage of
immovable properties siuated at 1, GST FAoad, St.Thomas Mount, Chennal and at
- Meslambur in Palladam Teluk, Colmbatore District as well as hypothecation of movables
il at Colmbatore Hote| pramises both present and future subject to prior charge In favour of
the Companies Bankers referred toin Note 8A.
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8. The additional Term Loan of Rs.380,778.000 (March 2013 - Rs.Nil) including current

maturities thereof (Note 8 C) from a bank for shoring working capital s secured on
parl passy basls, by way of an equitable mortgage of Immovable properties situated
at 1, GST Road, 8t. Thomas Mount, Chennal and Chithathur Hamiet, Vilage No. 68,
Garugambakkam Sriperumbudur Taluk, Chengalpet District and at Neelambur In
Paladam Taluk, Colmbatore District as well as hypothecation of movables at
Colmbatore Hotel premises both present and future subjects to prior charge in faveur
of the companies bankers referred to in Note B A,

f. Term Loans referred to In (b) above Is additionally securad by way of second charge on

Immovable property situsted at 1,G5T Road,St.Thomas Mount, Chennal on pari -
passu basls,

. Term Loan from tha Financial Institution RAs.164,285,000 (March 2013 -

Rs.185,714,000) mentioned under (b) above is additionally secured on pari-passu
basis by way of an equitable mortgage of immovable proparties situated at No.1,
GST Road, St.Thomas Mount, Channai.

The above loans are also guaranteed by the Chalrman and Vice Chalrman.

The outstanding Rupee Term Loan from Banks and Financial institutions (Fisj in
respact of Channal Hotel Project which carrles a weighted average rate of interest of
14.74% p.a. |s repayable In monthly/quarterly instalments from financial year (FY)
2012-13to FY 2017-18.

The outstanding Rupee Term Loan from a Bank for shoring working capital which
carries a rate of intarest of 15% p.a. is repayabia In 98 monthly instalments from FY
2014-15t0FY 2021-22

The outstanding Rupee Term Loan from Banks and Fis in respect of Coimbatore Hotal
Project which carmies a weighted average rate of interest of 11.42% p.a. isrepayable
in monthly/quarterly instalments from Financial Year (FY) 2012 -13 to FY 2020 - 21;
whargas the outstanding ECB Loan from a Bank is repayabig in 12 Half yearly
instalments beginning fromthe second half of FY 2012-13 and ending in FY 201 8-19.

Agn at As ai
31 March 2014 31 March 2013
Other Long-Term Liabiiities
Trads Payables (including acceptances) 134,640,902 B4,774,185
Others 144,705,207 46,014,582
Total R soesa
Long-Term Provisions
Provision for Employee Benefits:
) Provision for compensated absences 1,400,484 1,380,329

(i) Provision for gratuity (net) 4,750,453 4,444,220
Total 5, 150,€ 5,804,549




Notes to financial statements for the year ended March 31, 2014
All amounts are In Indian Aupeas unless othanwise stated

As at As at
31 March 2014 31 March 2013

BA Short Term Borrowings Securad

Working Capttal Loans
Bank 48,508,371 63,797,588
Total [ 45508371 | 0|

Note : Working Capital Loans from & Bank are secured by hypothecation of stock and book
debts and by a second charge on immovable properties situated at No.1, GST Road,
St Thomas Mount, Chennal and Chithathur hamiet Village No.68, Gerugambakkam,
Sripsrumbudur Taluk, Chengalpet District

BB Trads payables (Including acceplancss) 71,808 838 60,789,322
Total
Other current llabllitiss
Current maturity of Long term dabt 520,725,100 483,338,060
Interast accrued and dus on bormowings 37,507 063 -
Interest accrued but not due on borrowings 30,297,023 26,467,055
Othar llabiiities
Statutory Payables 16,385,453 14,613,131
Advance From Customears 16,434,076 12,109,550
Accrued Expenses 21,737,881 65,442,018
Total C Seapeasos |

8  Short-Term Provisiona
Provision for Employee Benefits:

{i} Provision for bonus 1,441,700 4,287,388

{I) Provision for compensated absences B29 410 647,608

{ili) Provision for gratulty (net) 2,788,614 2.294,755
Total sosaye | ool
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Long Tarm Investments [Al cost) - Tradas - Unquotad
#10,200 Equity shares of Rs 10/~ each fully paid up 4,102,000
in Clarion Wind Farm (P) Ltd
{ Previous Year . 496,000 Equity shares of
Rs 10/- each fuily paid up)
26,000 Equity Shares of Rs. 10/~ each fully paid up
in Gurudev Wind Energy Private Lid
{Previous year : 26,000 Equity shares of
Rs.10/- each fully pald up) 260,000
Tatal
12 Loans and Advances
I R T ——
31 Miarsh 2014 31 Mach 2018 31 March 2014 31 March 2013
Capital Advances
Secured, Considerad good 3,149,173 6,001,847 -
Unsecurad, Considered good - - -
Doubtful - o -
3,148,173 5,001,847 -
Provision for Doubtful Advances - - -
a) 4148373 | 6.001.B47 e
Security Deposit
Rental and other Deposits
Iﬁ‘rnmnd.ﬂundﬁnmdnmd 24,351,035 25,438,502 -
Provision for Doulstful Security - - -
Disposit
(B) 2,561,056  25438,502
Advances Recoverabls in
cash or kind
Unsacurad Considensd good - = 86,833
Doubstful - - E
- - 886,833
Provigion for Doubtful Advances - - -
<) - - B6,633
Other Loans and Advances
{net of provision for taxation) 26,082,020 18,377,988 7,500,737
Mirimum Alternative Tax
Entitiement Gradit 58577312 B8STT.312 -
Prapaid expenses - - 10,981,128
Balances with statutory /
government authorities - - 180,180
(D) BESE8382 758965311 18,672,066
Total (A+ B+ C + D) 114,080,440 107,393,660 18,758,880

Notes to financial statements for the year ended March 31, 2014
All amounts are in Indian Aupssas uniess olherwise stated

Non-current investmants

31 March 2014 31 March 2013

4,880,000

280,000

(I IO T B Y |

1,536.622
1,636.6822
1,536,622

10,738,021

13,685,374

423,040
24,847 435
26,384,067



Notes to financial statements for the year ended March 31, 2014
All amounts are In Indlan Rupees unless otherwisa stated

13 Trade receivables & Other Assels

- o o
TN SE1a 1 ek T8 3T tore Hce O et 2013

13.1Tmda Raceivables
Unsecured, consldered good

unless stated otherwise
Ouistanding for a period exceading
six months from the date they are
due for payment
- Consldersd good - - - -
- Considersd doubtful - - 1,762,573 1.767.573
- - 1. 762,573 1,767 573
Provision for doubtful recalvables - = 1,762,573 1,767,573
(A) 2 & & z
Other Receivables
Unsecured, Considered good - - 270413684 28,216,167
Daubtful - = - -
- - 27,041,364 28218167
Provision for doubtiful receivables - - - -
(B) - = 27041384 28218167
Total (A + B) - - #7041.384 28,218,167
131.2 Other Assets
Interes! accrued on Deposils - - 1,001,524 726,351
Other Recaivables - - 943,141 1,207 881
= L 1.“‘,5&5 1.mr332
14 Caah and Bank Balances
Cash and Cash Equivalents
Balancas with banks :
On current accounts 1406578 105.963,173
on Deposit Accounts - -
Cash on hand 505,371 1,314,678
(A) = = 1,910,948 107,287.851
Other bank balances
Daposils with onigingl maturity for .
mone than 12 months = 22279724
Margin money deposit 6,502,063 6,044,000 - -
(B) 6,502,063 6,044,000 - 22278724
Totsd (A) + (B) 6,502,063 0,044,000 1,910,848 120,647 575
As at Aa al
31 March 2014 31 March 2013
15 Inventories
(At lowsr of cost and net reafisable valus)
(a) Food & Beverages 12,586,017 14,852,967
(b} Stores and Spares 17,675,804 8,983,147
Total



Notes to financial statements for the year ended March 31, 2014
All amounts are In Indian Rupses unless otherwise stated

18

17

18

18

Revenue from Operations
Revenues from Services
Room Salas

Food & Beveraga Sales
Othar Servicas

Tortal

Other Income
Intarest Income on

Bank deposits
Exchsnge Gain
Provizion no longer requined
Profit on Sale of Fixed Asset
Subsidy receivad
Cihar non-operating income
Total
Cost of Rovenues
Conaumption
Food
Beverage
Smokes
Power and fuel
Water charges
Upkeep and Service
Management fees
Resarvation fes, Commission
Torlal

Ewlmhnﬂtm
Salaries and allowances

Gratuity expanss

Contributions 1o Provident Fund and Employee

Stats Insurance Plans
Siaff welfare
Directors' remunaration
Totel

4,502,507
12,501,417

88,871,747
16.838,770
133,150,929
12,074,561
55,113,296
9,808,157
9,781,138
306,325,262

117,043,418
2,087,221

4,947,522
16,341,817
143,023,607

4,477,645

869,003
4,207,847
2,682,857

8,088,818
20,358,380

76,882,950
21,827,295
473,614
151,426,861
13,070,764
71,645,384
25,788,155
11,096,052
375,111,778

122,085,022
1,083,888

5,024,760
15,248,229
4,906,586
148,338,485



Notes to financial statements for the year ended March 31, 2014
All amounts are in Indlen Rupees unless otherwisa staied

20 Other Expenses

Audlt Fees, Legal & Professional Fees
Travael and conveyance

Rent

Repairs and mairtenance

- Bullding

- Plant and machinery

- Others

Communication

Insurance

Fees & Licenses

Loss on Foreign Exchange

Directors sitting fees

Rates and taxes

Printing & Stationary

Subscription charges

Miscallansous expensas

Total

Paymant to auditor (included under
Audil Feas, Lagal & Professional Faes)
As awditor:

Audit fea

Limited raview

Service Tax

in other capaaity:

Other sarvices

Service Tax

Reimbursement of expanses

Total

Solling Expensas
Advertisamant and marksting expensss

Total

Financa Costs
Interest

- on Term Loans
- gthers

Finance Charges
Total

5,010,433
7,956,136
5,140,174

11,161,275
11&”:‘“
7,348,744
7,112.510
23,656,372
1,453,224
187,670
4,798,521
8,300,141
iy
114,380,918

304,616,324
42,388,620
982,419
347,967,362

2,427,753
9,676,673
4,794,557

10,798,988
18,433,500
7,395,798
6,610,183
7,807,322
23,160,241

145,000
1,383,913
7,138,084
7,273,066
4,986,445

112,029,523
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23. NOTES FORMING PART OF FINANCIAL STATEMENTS

231 Texmtion

No provision for Income Tex had been made as per regular provisions as well as under
Section115J8 (Minimum Alternate tax) of the Income Tax Acl, 1861, since the Company has
Inturred Loss as par books.

232 Deofermed Tax
The net deferred tax (llability)/ asset Is on sccount of

S _ e VNt o 2015
Asssta:
Carry forward unsheorbed depreciation 13,.38.82,0
Carry forward Loss NiL ‘Im'“i.!fmu %0
Pravision for expenses aliowable on payment basis 4220340 36.51,000
Liability:
Differance betwaen tax and book written down
value of fixed asssts (27,10,36,020) 2.00.98.554)
Net Daferred Tax (Liabifiy)/Asset 211,14,320 (4,34,50,254)
233 Contingent Liablifties
Claims against the Company not acknowledged as debt
Demands raised against the company under
SRS T 17.51,173 17,561,173
TN VAT Act 8.73.679 iy
m'mw“ -HT 1 ?EH o
Total 1,11.54,554 ;
234 Cumulstive Preference Dividend 1,15,36,463 62.76,015
{inctuding Tax) Mot provided for

23,5 Caplial Commitmania

Estimated amount of contracts remaining 1o be exeouted on

Capital scoount and not provided for (Net of advances) 5,74,08,889 7.58,14,656
238 Other Financial Information

Outstanding Bank Guarantses 1,85,12,450 1,60,37,513

Latter of Cradit Ml il
2.7 The future minimum leass payments In espoct of

the properties taken by the Compeny under operating

logne erEngements oo as follows:

fij Mot later than one year 50,01,888 51,74,010

(i) Later than one year and not later than five years 1,28,34,865 81,58,874

(il Later than five years 68,56,604 1,18,06,716
Lease rental debited to profit and loss account §1,40,174 47,984,557



NOTES FOAMING PART OF FINANCIAL STATEMENTS CONTD.,

238 CIF Value of Imports
Capital Goods, Stores & Spares

mwm
239 Euﬂngnhhdmmmwyw
' money received through international
mmmmm

on account of Hospitality Services
provided 1o foreign visitors/ tourists

23.10 (A) Expenditure In foreign currency

Year Ended
March 31,2014
Ra.

14 Tﬂ] m&m

32,74,38.072

7,43,006

2,58,15,285

16,84,243

20,10,209

23,47,008

4,54,37,216
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MOTES FORMIMG PART OF FINANCLIAL STATEMENTS CONTD,,

2311 b, Value of Imported and indigenous raw materials (food end beveragss and smokas)
consumed during the year and percantage thersof to total consumption.

Particulars YesT units Year Endad
: March, 31, 2013
Rs. %
Imported : 79,065,102 8
Incligenous b A4 g 12,01,38,268 84
Total i 12,B0,43,350 100

Of the total consumption stated abovs

- Rs. 1.47,83,227/- (Pravious ysar - As. 2,68,58,602/-) included under Stafl Welfare and
Upkasp and sarvica.

- Rs, 8/63,89,170/- (Previous year - Rs. 10,11,83,858/-) shown a5 consumption under "Cost

of Revenuas" - MNote 18
Yeaar Ended Yaar Ended
March 31,2014 March 31,2013
As. As.
2312 Esmings Per Share

Profit / (Loss) as par profit and loss account (40,15,72,273) (25,75,08,558)
Add: Prefersnca Dividend not provided for including tax (52,60,448) {62,76,015)
Total (40,60,32,721) (26,37,84,571)
Weighted avarage numbear of shares outslanding 811,55718 B11,55.718
Earnings per share {5.01) (3.25)

2213 Segmont information :
Tha Company's business activities compries of hospifality sarvices anly and accordingly
there are no separate reporiable segments as per Accounting Standard 17 (Segment

Reporting)
2314 Amount of Dividend proposed to be distributed to equity & Preferance shareholders
and the relatad amount par shars

Muarch 31,2014 | March 31,2013
: As.
Equity NIl Nil
Preference Shamss (6% per Praference 5
Shares of Rs.10/- sach) NI Nil
#3158  Employee Benefits a2 per AS-15 (Revised)
A Gratulty
(il Change in Present value of Benefit Obligation (in Rupees)
SNo Particulars March 31,2014 = March 31, 2013
01 Present value of Benefit
obligation at the beginning of the period 58,62,016
02 Current Sarvice Cost ' 12,984,508
03 Intsrest Cost 4,723,502
04 Bensfits paid {4,50,184)
™y 05 Actuarial (Gain)/ Loss - {4,40,857)
L 06 Present value of Banefit abligation at
RE the end of ths period _ 67,38,975
g



T ——

HOTES FORMING PART OF FINANCLAL STATEMENTS CONTD.,

23.15 AL ) Amounts recognised in the Balence Sheat {in Aupeass)
S.Na Particulars March 31,2013
1. Projectad Banafit Obligation at the end of the pariod 67,38 875
2, Falr Valus of Plan assets gt the and of the period -
3. Funded Status of the plans - Liability/{Assats) 67,3887
4. Lisbility recognised in the Balance Shest 6738875
(i) Amounts recognisad in the statament of Profit and (Loss) {in Aupeas)
S.No Partioulars ' March 31,2013
1. Currmant Service Cost 12,84 588
2. intarast Cost 4,73.502
3. Expeactad return on Plan Assats -
4. Net Actuarial (Gain)/Loss racognised in the patiod (4.40,857)
5. Met Cost 1327143
(v} Principal Actuarial Assumpticns

8.No Particulars March 31,2013
1. Discount Ante 7.8%
2. Salary Escalation 5%
a. Altrition rate 249
B. Laave encashment

S.MNo | Actuarial Assurnptions March 51,2013
1 Discount Rate 7.8%
2 Salary Escalation 5%
a Attrition rate 24%
4 Ligbffity mcognisad in the Boalance Sheat 20,07 937
za

18 The Company has not received any memorandum (s mauired to be filed by the supplier with
the notified suthoritles under the Micro Srmall and Madium Entarprisss Developmant Act, 2006)
clalming thelr status as Micro, Small and Medium Enterprises. Accordingly, the amount pald/
payable to these parties |s considered to ba - NIL

29.17  Rolsted party Disciosures
a. Mames of related partiea and description of relstionship
1 Dharani Sugars and Chemicals Limited (DSCL)

Dharani Finance Limited (DFL) Enterprises in which
Dharsini Developers Privata Limited (DDPL) Key management
Dharan| Cradit & Finance {F) Limited (DOFL) significant influance
PGP Educational & Welfare Socisty
2 DrPalanl G Parlassmy - Chairman Kay Mansgamean! Farsonnal
Mr A Sannimaial - Managing Director
Mr. M.P. Kallannan
Mr. i Kandasarmy
Mr. R Natarajan i
b. Tha above information regarding related parties has been determined to the extent such parties Bt 105 |
have been |dantified on the basis of information available with the Company. ':@ o
|



NOTES FORMNG PART OF FINANCIAL STATEMENTS CONTD.,

APPU HMI

2317 ¢} Particulars of transactions with related parties during the year ended March 31,2014
Figuras within bracket mpresent previous year's figures (Amount in Rupees)

'IIIInﬁm I:hi'lg h yaar

mﬂwl Mﬂ#ﬂ! Wﬂl’ﬂ
ant Paid 30,72,263 80,72,263

(29,31,857) (29,31,557)

fow Componn Deposhs?! 12,85,24,102 5,82,50,000 7,54,50,000 26,02,24,102
trang Mecnhved {ni) {20,33,00,000) (6,B0,68,423) (26,13.68472)
Ireawvat on ter Comore 29,85,037 2,27,02,578 94,80,369 3,51,57,002
Deposln / Loars Ni) (1.84.75,579) (35,48.6875) {2.00.24,448)
Balonces ot year ond

Sundry | 1,50,08,834 65,13,394 1,01,34,192 3,17,48,140
Craditors 1,07,28,787) {67 87,87 (58,58,987) 2.34,83120)
Iner Corpornie 12.65.24,102 154T,32,015 13,46,16,422 41,47, 74,530
Deposits / Loon (Wi} (23,38,00,000) [5.00,85,622) | (29.57.65827)
Irtornat Payable 2247018 3,78,88,580 1,15,30,518 5,16,08,117
on Iniar Corporsia NR {1,74,58,262) (31,588,988 (2.08.50,248)
‘Deposits / Loans

23,18 Tha detalls of un-hedged foreign curmancy balances are aa balow ¢

[ March 31,2014
Particulars Fornign Amount In Foreign Amount In
Currancy Indimn Rupses

oy Ciadicn g : AT bl S
Term Loan from Banks - usD 74,909,930 45,07 44,293
Principalo/s . B

Othar long tarm Habillties usoD 1,67,305 84,57,775

~ 23.18 The previous year figures have been reclassified to conform to current year’s classification

L ]

For .RAMKRISH & CO., For and on behall of the Board of Dirsciors of APPU HOTELS LIMITED
Firm Riagn. Mo, 0030175
Charisred Accounianis
per, KLMURALI

Partnar
Mambership No.: 25284
Chennal

August 27, 2014

Visalakshi Periesamy A Sennimalai

Dr. Palanl G Periasamy
Vica Chairman Managing Diresior

Chairman



Iﬂm LIMITED

Cash Flow Statement for the year ended 31 March, 2014
All amounts are in Indian Aupees unless otherwise stated

Particulars 31 March, 2014 31 March, 2013
Nist Prooil | {osn) befors extraordinary flems and o (458,245 04T) (380,438,848)
Bepresialion and amodizsfion 220,488 4E9 258,7H5.620
|(Profil) / loes on sale | writs off of assuts T (2, 682.857)
Intaraat incoms 1y A ATT B45
Hantal Income from opersling lesses AT,
Liesiifias / provisions no longer reguirsd writin bedk %ﬁﬁ _ m'ﬁl
: 537,121,061
Oparafing profit | ioss} before working cspits! changss 96,084,384 155 G4, 233
Changes in working cspital:
Adiimimants for (incrasss) / decreasa in oparnling asaets:
Imventaries 88T BAT
Trde recaivables (4,137,400
Short-term ioars and advencas 38,538 248
Lofg-tarm leans and advancoes (18,406 546)
[hhee curman ssnets 98227
Ortfued Frofs-coliimanT saiats {2, B04,000)
Adjustments for increass f (decresss)
in operting lisbiltiss R _
Trolle paynives 10,818,578 [21,296,748)
(hae curmmn nbilliss | [37.567.280) 00,150,252
Other long-tamm (imbilites 48,5804 (e2.7a7,100)
Short-immm provisions {2.450,627) 1488372
Long-em provisions. : 875380
005,350, 560 164,248,718
Cash e from extruordirmry [eme ———1 e 3
Cash ganenmbed from operatione 205,380,557 164,245,718
Not incorme fax (paid) / retunds __TgooTar 10,738,021
et cash fiow from / {uned In) aporsting activities (A] 212800338 174,967,730
8. Cagh flow from Investing activiths
Capiinl expendiune on fied asses, inchafg capial advancss (26,706 928) {105,871,258)
Procoeds from sale of fbod assats T 11,504,787
Bank halsnoss not considsrmd as Cash and canh aqubsalents
Hx::h-d'mmmm s
- Cihary - {4,362,000)
Proceeds from sale of long-1am inventmants )
Interost monived
1.8 R . @ ;
: M5} 12,8
[ — (18.763,845) (12,913.37%)
R —1““‘;
Net cash flow from | (umed In Imveating activities (B} W rt:ums.gq'?




Cash Flow Statement for the year ended 31 March, 2014 (contd.)
All amounts ara in Indian Rupses unless atharwiss stated

©. Cash flow from Minancing sctivillos }
Procesds from issue of pretemnos sharea 75,000,000
Redeenption / buy back of prefersnce | squity shares (75,000,000}
Frocesds from ipng-tarm carmowings BBO4ET.218 14,358,844
Repaymant of kang-tarm bomowings (557 241 805} {B16.578,581)
‘Nt increaas | (decrease) in working capital borowings {17288 226} 33,041,150
Finanos cost - Nal off intsresl sccrusd (300,850,331} IQ:?&:W:'.;

(a20,763,00) (T2.807,87%)

Mot canh fiow from | jused In) inancing acthities | C ) (320, Ta3.010) {72,807, 876)

~ Cash and cash equivalents (AB+C) (127,636,826} (10,733,512)
Cash gnd cash equivalants ot tha beginning of tha year 129,547 575 118,001 364

Cash und cash equivaients ot the and of the year 1,910,048 107,267,851
* Comprines: (Tl
{a) Gash on Hand
{b) Chasqusa, drafts on hand 506,371 1,074,330
(<) Batances wilh banks 28548
{) In cumenl peoounts } ]
{il} In EEFC nccounis 1,405 578 105,953,173

1,510,048 107,267,881

{1} The sbowe aiaismants heve been prapared in indirect mathod as per Accounfing Standard 3
(1) These earmarked account balances with banks can ba utlised only for the specifio ideniificd purposes.

See sccompanying notea forming parl of tha financlel statements

In terma of our repoit stteched.

For M.RAMKRISH & CO., For and on bahalf of the Boserd of Directors of APPU HOTELS LIMITED
Firm Raegn. No. RO3017S

Chartarad Accountarts

E:umu Dr. Palani G Periasamy  Visalakshi Periasamy A Sennimalsi
rirmr Chairrman ) Vice Chairman Managing Director
Mambarship No.© 25284

- Chennal
e Augusl 27, 2014
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As part of Starwood campaign to promote Le Eclair, LRM Chennal had a special
event. Chairman Dr. Periasamy, General Manager Mr. Dilawar Singh Nindra and
Ms. Ananthi Periasamy with invitees Actor Ms. Madhavi, Actor Ms. Saloni.






